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(G) DRAFT REPORT ON THE RECOURSE TO ARTICLE XXHI BY URUGUAY IN RESPECT OF 

F R A N C E 

(This draft does not include the Panel's Recommendations. The text in 
square brackets incorporates information provided, or comments made, 
subsequent to the discussions of the Panel with France as reported in • 
Spec (62) 254, ) 

In accordance with its terms of reference, and on the basis of information 
supplied by Uruguay in support of its recourse to paragraph 2 of Article XXIII 
in respect of France, the Panel discussed with the delegations of Uruguay and : 

France the facts concerning the maintenance of the restrictive measures included 
in the Uruguay submission, the effects of these measures on trade, and the 
relationship-between these measures and the provisions of the General Agreement. 

1» Measures in force 

The Panel confirmed that France maintained in force the following measures 
on items included in the submission by Uruguay: .... . 

Tariff 
item No. 

02.01 

16.02 

Description of products 

Meat of animals of the bovine species,) 
frozen and chilled - - - -•'••- )-

Meat of animals of the ovine species, ) 
frozen ) 

Offals, chilled 

Preserved meat 

16.03 Meat extracts 

10.01 Wheat 

11.01 Wheat flour 

10.03 Barley 

IO.06 Rice (peeled) 

Measures in force 

Import permit, quota 
system, and- -tariff ~-~ 
preference 

Import permit, variable 
changes or duties on . 
imports .and tariff 
preference 

Import permit, quota 
system and tariff 
preference 

Tariff preference 

State trading and 
tariff preference 

State trading and 
tariff preference 

State, trading and 
tariff preference 

State trading and 
tariff preference 
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Tariff 
item No. 

15.07 

Description of products Measures -in iforce 

Linseed oil, crude 

15.08 

15.07 

41.02 

41.03 

4l.o£ 

4^07 :'; • 

41.08^ ':,' 

53-03 

53.05 

53.07 

53.11 

Linseed oil, boiled 

Edible oils, crude and re 

Cow-hide, tanned 

Sheepskin leather, tanned 

Chamois-|dressed leather:.. 

Parchment-dressed leather 

...-Patent leather• -.-,-, -1; 

Waste of wool 

Combed wool (tops) 

Yarn of combed wool 

Wool, textiles 

State trading and 
tariff preference 

Tariff preference 

State trading and 
tariff preference 

Tariff preference 

Tariff preference 

Tariff preference 

Tariff preference 

Tariff preference 

Tariff preference 

Import permit and 
discrimination 

Import permit and 
discrimination 

Import permit and 
discrimination 

2. Effects of tthe measures on the export trade of Uruguay v 

(a) Tariff preferences: The Panel took note of the statement by the 
Government of Prance that Prance accorded duty-free entry to many products 
originating in the countries of the franc zone, while duties were charged 
against' other countriesï The tariff preferences in force for items Nos. 41.02 
to 4l.08 (leathers),; had-little practical effect since, as yet, the countries 
of Africa had not developed tanning industries to any significant extent and, 
in the case of Morocco and Tunisia, exports mainly of small hides; constituted-
an insignificant share of-France's total imports of leather. There was, in 
fact, a duty on Moroccan leather once a tariff quota had been exceeded and the 
situation in respect of Tunisia was at present in a state of flux. The Panel 
also noted the statement by the Government of Uruguay that Uruguay was 
interested in future leather exports which might be adversely affected by the • 
development of tanning industries in / those countries which enjoy preferences. 
Moreover the Uruguayan Government considered that the other preferences listed 
were already having a deleterious effect on her exports to France./ 

(b) Discrimination; The Panel noted the contention of the Government of • 
France that it would be difficult for France to remove the discriminatory import 
permit requirement in respect of item 53.05 (combed wool tops), item 53.07 
(yarn of combed wool) and item 53.11 (wool textiles) until such time as the 
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problem of combed wool tops had been settled. The Uruguayan practice of 
allowing the domestic combing industry to obtain its raw wool net of the 
levy imposed on exports of such wool, amounted to a form of subsidization. 
The Panel had, however, to take into consideration the fact that France 
appeared to be the only country which considered it necessary to discriminate 
against Uruguay on these grounds. The Panel also experienced some difficulty 
in understanding the reason why the restriction, if related to subsidization in 
Uruguay, had been extended to all non-OECD members of the GATT and why the 
provisions of the General Agreement applying to problems of this kind had not 
been resorted to. It had to take cognizance of the fact that French combed 
wool (tops) were themselves able to compete successfully against Uruguayan 
exports of this commodity in certain markets. 

3. Status of the measures in terms of France's GATT obligations 

The Panel noted that in the opinion of the Government of France the 
tariff preferences were provided for in Article 1:2; the variable charges 
on duties did not contravene any provisions of the GATT; and the State-
trading measures were maintained consistently with Article XVII and did not 
involve quantitative restriction. 

4. Recommendations 

(To be drafted) 


